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brought within the provisions of the Act. This case is on the border line, 
but from the evidence seems sound. 

Contracts — Assignment — Sale on Credit — Personal Trust and Con- 
fidence. — Magnolia Petroleum Co. v. Havoline Auto Supply Co., 172 
S. W. (Tex.) 759. — Held, that a contract to sell on credit such quantity 
of gasoline as the obligee might need for his business, subject to maxi- 
mum and minimum limitations, is non-assignable, as involving personal 
credit, trust, and confidence. 

It is agreed, wherever the question has been squarely presented, that a 
contractual obligation is never assignable in such sense as to enable the 
assignor to divest himself of his original liability. Martin v. Orndorff, 
22 Iowa 504; Currier v. Taylor, 19 N. H. 189. It follows that a vendor on 
credit would still have recourse to the original vendee after an assign- 
ment by the latter. Nevertheless it has been usual not to allow an assign- 
ment of the rights of a purchaser on credit. Demarest v. Dunton Lumber 
Co., 88 C. C. A. (U. S.) 310; Sims v. Cordele Ice Co., 119 Ga., 597; 
Hardy Implement Co. v. Iron Works, 129 Mo. 222. Some of these cases 
might better have gone upon the insolvency of the original purchaser 
and the consequent right of the vendor to repudiate. Demarest v. Dun- 
ton Lumber Co., supra. Indeed in such cases an assignment has sometimes 
been allowed, conditioned upon an undertaking of immediate payment 
by the assignee, on the questionable assumption that a cash sale involves 
no relation of trust and confidence. In re Niagara Radiator Co., 164 Fed. 
102. A contract right is assignable unless a relation of personal confi- 
dence is involved on the part of obligor toward obligee. Bonding & 
Trust Co. v. R. R. Co., 60 C. C. A. (U. S.) 52. Often the right is 
non-assignable because inseparable from a duty of the assignor which 
involves personal confidence. R. R. Co. v. Bedgood, 116 Ga. 945. Cf. 
City of Philadelphia v. Lockhardt, 73 Pa. St. 211. But sometimes a con- 
fidential relationship is involved in the intrinsic nature of the right itself, 
irrespective of the admissibility of a substituted performance of the 
assignor's duty. Redheffer v. Leathe, 15 Mo. App. 12 (contract of hiring) ; 
Glass Co. v. Land Co., 35 Ind. App. 45 (contract to supply gas to meet 
needs of neighboring factory). This, on principle, is eminently true 
of rights involving the exercise of an option. McQueen v. Chouteau, 20 
Mo. 222 (option to select). This is well recognized in the case of an 
undertaking of guaranty for such advances as should be made by the 
obligee. Friedlander v. Plate-Glass Insurance Co., 38 App. Div. (N. Y.) 
146; Schoonover v. Osborne, 108 Iowa 453. By the weight of authority 
however, rights involving options are assignable. Rice v. Gibbs, 33 Neb. 
460 (option to purchase) ; Horner v. Wood, 23 N. Y. 350 (option to 
extend continuance of contract) ; R. R. Co. v. Gluck, 31 Tex. Civ. App. 
211 (option as to quantity); Oil & Mineral Co. v. Babb., 122 La. 415 
(option as to quantity). Contra, R. R. v. Bedgood and Demarest v. Dun- 
ton Lumber Co., supra (option as to quantity). The principal case 
ignores the question last raised; its ratio decidendi, while supported by 
authorities, overlooks the distinction between an admissible substitution 
of performance and an inadmissible assignment of a liability. 



